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Results from operations – expenses 
 
Total mission program and support services expenses for the years ended December 31, 2017 and 2016 
were as follows (in thousands): 
 

2017 2016
Mission program services:

Patient support 303,838$                 309,772$               
Research 145,650                  152,514                
Prevention 129,155                  113,718                
Detection/treatment 79,539                    88,184                  

Total mission program services 658,182                  664,188                
Mission support services:

Management and general 37,896                    47,314                  
Fund-raising 142,343                  175,460                

Total mission support services 180,239                  222,774                
Total mission program and mission

support services expenses 838,421$                 886,962$                
 
In 2017, we continued improving operational efficiencies through our strategic growth plan to allow us to 
have a bigger impact in our mission priority areas. From a mission perspective, we developed platforms to 
support our Cancer Control Blueprint. The blueprint’s aim is to define the future of cancer control in the 
United States. It will identify the most promising avenues for research, act on interventions that are proven 
to work and ensure everyone has an opportunity to benefit. The platforms supporting the blueprint include: 
research, colorectal cancer, human papilloma virus (“HPV”), access to care, tobacco control, lung cancer, 
breast cancer, survivorship and healthy communities. We continue to identify and prioritize prevention, early 
detection, treatment, advocacy and research strategies for every cancer. Expenses associated with our 
extramural and intramural research programs are included in the research platform and directly support 
many of the other platforms and strategies. A series of academic articles will be published soon to further 
support the vision laid out in the blueprint.  
 
Total mission services expenses for the year ended December 31, 2017 were $838 million, decreasing $49 
million over 2016. We implemented cost reduction strategies to align with the decline in support from the 
public and to drive our strategic growth initiatives. One of those initiatives involved a review of our staffing 
structure to ensure we were resourced optimally to execute on our mission. Several staff positions were 
eliminated as a result of that work. In addition, we continued to reduce travel and meeting expenses by 
utilizing technology to conduct more virtual meetings. Total mission support services expenses were $180 
million for the year ended December 31, 2017, representing 21 percent of total expenses, compared to 
$223 million for the year ending December 31, 2016, representing 25 percent of total expenses.  
 
For the year ended December 31, 2017 patient support expenses were $304 million, a decrease of $6 
million compared to 2016, and included work such as the following: our specific assistance to individuals 
through our access to care and survivorship platforms; our 24 hours a day, 7 days a week, 365 days a year 
National Cancer Information Center, which provides consistent, unbiased cancer information to 
constituents, helping them make informed decisions about their health and cancer care; our Patient 
Navigator Program that helps cancer patients manage their care; and our Hope Lodge® facilities, which 
provide free, high quality, temporary lodging for patients and their caregivers close to treatment centers, 
thereby easing the emotional and financial burden of finding affordable lodging.  
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Results from operations – expenses, continued 
 
Research expenses were $146 million, a $7 million decrease over 2016, and comprised both our extramural 
research grants and intramural research program, which includes Cancer Prevention Study-3 (CPS-3), an 
important, large, prospective study to identify factors that cause or prevent cancer. We nearly completed 
the consent and collection of medical records and tissue samples from CPS-3 participants who reported a 
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Results from operations – revenue, continued 

Total support from the public for the five most rec
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Results from operations – revenue, continued 

Major gifts/campaigns during 2017 were 9 percent of
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Liquidity and cash flows  

At December 31, 2017, cash, cash equivalents, and all investment pools totaled $956 million. The primary 
use of cash and cash equivalents was general mission program and support and capital expenditures. We 
typically utilize the cash proceeds from investment returns to supplement the annual operating and capital 
budgets; therefore, the reinvestment of operational proceeds into investment vehicles is a key strategy to 
providing additional liquid resources for future needs. 
 
We invest operating funds in both short- and intermediate-term investments as selected, monitored, and 
evaluated by senior leadership, independent investment advisors, and an organizational Investment 
Committee (the “Committee”). The Committee is composed of Society volunteers who are professionals in 
the banking and investment industry. Our strategy in the beginning of 2017 utilized a tiered-structure 
approach of short-term and a well-diversified portfolio of intermediate and longer-term products, which has 
provided enhanced asset returns without the addition of substantial risk. 
 
Our cash and cash equivalent balances increased during 2017 as a result of our using longer-term 
investments to partially fund operations as well as to maintain an appropriate mix of short-term and longer-
term investments in line with our investment strategy. Our investment performance for the year ending 
December 31, 2017 was as follows: 
 

Targeted Benchmark
Operating pool 1.71         1.36      0.35    Various equity/fixed income
Investment pool 10.03       8.80      1.23    Various equity/fixed income
Endowment pool 16.85       14.19     2.66    Various equity/fixed income
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Looking forward, continued   
 
In terms of liquidity, we continue to investigate a number of strategies for reducing the impact of market 
volatility on our funding requirements and financial results related to our defined benefit plan. In 2018, we 
will continue the work of replacing our core and supplemental financial and constituent management 
systems, which includes a review and reengineering of our internal operations. This investment will continue 
through 2019 and will result in efficiencies, which will be a critical aid in driving the success of the enterprise 
outcomes so that as an organization we are able to support the strategic growth plan objectives both now 
and well into the future, including a strong focus on our customers. As part of our commitment to expanding 
research we will begin a program to invest in companies that focus on cancer research aimed at 
accelerating outcomes to benefit patients. The investments will be funded by a combination of $25 million 
of cash reserves and new donations solicited specifically for this important program. Returns generated by 
these investments will be used for funding additional research and other mission programs.  
 
Over the next few years, all of the above in combination are expected to close the current operating deficit 
of expenses over revenue. Management and the Board of Directors are monitoring the progress of the 
deficit situation closely.  
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Temporarily Permanently
Unrestricted Restricted Restricted Total

Our mission program and mission support expenses we re:
Mission program services:

Patient support 309,772$    -$              -$              309,772$    
Research 152,514      152,514      
Prevention 113,718      -                -                113,718      
Detection/treatment 88,184       -                -                88,184       

Total mission program services 664,188      -                -                664,188      
Mission support services:

Management and general 47,314       -                -                47,314       
Fund-raising 175,460      -                -                175,460      

Total mission support services 222,774      -                -                222,774      
Total mission program and mission

               support services expenses 886,962      -                -                886,962      

Our mission program and mission support expenses we re funded by:
Support from the public:

Special events, including Relay For Life® and Making
Strides Against Breast Cancer® 314,504      78,386       -                392,890      

Contributions 116,034      65,298       8               181,340      
Bequests 97,466       33,447       7,059         137,972      
Contributed services, merchandise and other

in-kind contributions 21,519       38,209       -                59,728       
Other 5,371         1,867         -                7,238         

               Total support from the public 554,894      217,207      7,067         779,168      

Investment income 30,539       9,424         2               39,965       
Change in value of split-interest agreements 1,830         1,885         875            4,590         
Grants and 646(,)-27( 50646(3)19.5896(,)-22.9147(4)19.5896(4)6.50646(7)556]TJ
63.927 0 Td
[( )-35.9979( )-22.9147( )-35.9979( )-22.9147( )-35.9979( )-2143e( )-35.9979(.5896(d)199 )-9147( )-35.99075(o)19.5893m4)6.50646(7)556]TJ
63.927 0 Td
[( )-35.9979( )-22.9147( )-35.9979( )-22.9147( )-35.9979( )-2143e( )-35.9979(.5896(d)199 )-9147( )-35.99075(o)19.5893m47
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 Patient 
support  Research 

 
Prevention 

 Detection 
/ treatment 

 Management 
and general  Fund-raising Total 

Mission program and mission support expenses
 Salaries 133,235$   25,543$     50,444$     36,567$     22,133$         85,525$        353,447$   
 Employee benefits 42,530      6,666        14,492      10,663      6,618             24,623          105,592     
 Payroll taxes 9,701        1,770        3,516        2,583        1,553             6,030           25,153      
 Professional fees 12,021      9,472        8,958        4,523        4,344             8,655           47,973      
 Grants for mission program services                                                                              3,500        95,419      4,571        5,664        -                -               109,154     
 Educational materials 24,928      1,872        9,081        14,439      1,966             15,101          67,387      
Direct assistance, including wigs, and Look

Good Feel Better® kits 21,590      -            19             160           -                -               21,769      
 Travel 5,812        1,353        3,200        1,836        734               4,320           17,255      
 Postage and shipping 4,334        253           3,750        1,171        1,984             3,080           14,572      
 Meetings and conferences 2,578        922           1,506        879           484               2,200
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Cash flows from operating activities 2017 2016
Change in net assets 31,930$           (51,750)$        
Adjustments to reconcile change in net assets to net
cash paid for operating activities:

Depreciation and amortization 16,023             18,785          
Net realized and unrealized investment gains (56,513)            (14,997)         
Change in value of split-interest agreements (30,570)            (4,590)           
Gain on disposal of fixed assets (9,192)             (8,248)           
Net (decrease) increase in retirement plan liability (9,660)             6,206            
Support from the public restricted for long-term investment (870)                (7,067)           
Support from the public restricted for fixed asset acquisition (28,344)            (13,118)         
Changes in assets and liabilities:

Receivables, net (25,440)            (12,714)         
Prepaid expenses and other assets 413                 (11)                
Bequests receivable 13,168             (17,940)         
Beneficial interests in trusts (7,602)             (12,920)         
Research and other program grants payable 4,858              5,727            
Accounts payable and other accrued expenses 

and employee retirement benefits 3,045              (22,480)         
Other liabilities 5,908              (902)              

Net cash paid for operating activities (92,846)$          (136,019)$      

AMERICAN CANCER SOCIETY, INC. 
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2017 and 2016
(In Thousands)

The notes beginning on page 17 are an integral part of the financial statements.  
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2017 2016
Current assets:

Cash and cash equivalents  $          120,558  $          116,400 
Investments                      84                      84 
Receivables, net                31,571                18,421 
Prepaid expenses                14,033                15,460 
Bequests receivable                80,291                93,459 

Total current assets              246,537              243,824 

Receivables, net                61,102                48,812 

Other assets                  7,038                  6,024 

Gift annuity investments                40,213                37,168 

Investments              795,364              795,260 

Beneficial interests in trusts              353,442              321,145 

Fixed assets, net              242,594              253,744 

Total assets  $        1,746,290  $        1,705,977 

Current liabilities:
Accounts payable and other accrued expenses  $            76,243  $            69,403 
Research and other program grants payable                99,959                82,692 
Employee retirement benefits                17,493                17,386 
Debt                  2,395                  2,337 
Other liabilities                13,154                  6,854 

Total current liabilities              209,244              178,672 

Research and other program grants payable              105,918              118,327 

Employee retirement benefits              190,273              203,835 

Other liabilities                12,858                13,250 

Debt                55,869                48,658 

Gift annuity obligations                16,564                19,601 

Total liabilities              590,726              582,343 
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STEWARDSHIP FOCUSED DISCLOSURES 
 

1. Organizational Overview 
 

Our mission 
 
The American Cancer Society’s (the "Society") mission is to save lives, celebrate lives, and lead the fight 
for a world without cancer. 
 
The following four broad areas guide our outcomes in the fight against cancer:  
 
·  Patient support – Programs to assist cancer patients and their families and ease the burden of cancer 

for them. 
 

·  Research – Support to fund and conduct research into the causes of cancer; how it can be prevented, 
detected early, and treated successfully; how to improve quality of life for people living with cancer; and 
to advocate for laws and policies that help further cancer research. 
 

·  Prevention – Programs that provide the public and health professionals with information and education 
to prevent cancer occurrence or to reduce risk of developing cancer. 

 
·  Detection/treatment – Programs that are directed at finding cancer before it is clinically apparent and 

that provide information and education about cancer treatments for cure, recurrence, symptom 
management and pain control. 

 
Within these mission activities are certain
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2. Liquidity considerations 

Investments 
 
To ensure consistency with our mission objectives, we do not invest in securities of any tobacco companies.  
 
We maintain a pool of short-term investments for th
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2. Liquidity considerations, continued  

Investments, continued  
 
The components of our investment income were as follows: 
 

Temporarily Permanently
Unrestricted Restricted Restricted Total

Interest and dividends, net 18,295$       4,670$         2$               22,967$       
Net realized and unrealized

investment gains 38,711         17,802         -                  56,513         
   Total investment income 57,006$       22,472$       2$               79,480$       

Temporarily Permanently
Unrestricted Restricted Restricted Total

Interest and dividends, net 20,618$       4,348$         2$               24,968$       
Net realized and unrealized

investment losses 9,921           5,076           -                  14,997         
   Total investment income 30,539$       9,424$         2$               39,965$       

 Year Ended December 31, 2017

 Year Ended December 31, 2016
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2. Liquidity considerations, continued 
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2. Liquidity considerations, continued 
 
Research and other program grants 
 
As part of our commitment to the fight against cancer, we actively provide grants to improve both the 
prevention and detection of cancer. The total amount of our future payments under research and other 
program grants as of December 31, 2017 and 2016 is $210,416 and $205,361, respectively. The present 
value of our future payments as of December 31, 2017 and 2016 is $205,877 and $201,019, respectively. 
The discount at December 31, 2017 of $4,539 will be recognized as grants for mission program services 
expense in 2018 through 2021. As of December 31, 2017, our future payments are as follows: 
 
Payable in the next:

12 months 99,959$           
13 - 24 months 59,907             
25 - 36 months 35,841             
37 - 48 months 13,604             
49 - 60 months 1,105               
Discount (4,539)              

Total 205,877$           
 
Operating leases 
 
We maintain a physical presence in a significant number of communities we serve across the country and 
many of these locations are subject to operating lease agreements. Additionally, telecommunication 
systems related to our National Cancer Information Center are leased. Some of these leases are subject 
to payment escalations and expire on various dates through 2026. Our future minimum annual lease 
payments under leases with terms that are not cancellable are as follows as of December 31, 2017: 
 
Payable in the next:

12 months 25,017$           
13 - 24 months 19,509             
25 - 36 months 16,029             
37 - 48 months 13,036             
49 - 60 months 5,937               
Thereafter 4,587               

Total 84,115$            
 
Rental expense under operating leases was $29,241 and $28,833 for the years ended December 31, 2017 
and 2016, respectively. 
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2. Liquidity considerations, continued 
 
Debt 
 
We have financed certain properties based on market conditions and cash flow needs at the time of 
financing. Our outstanding debt, subject to certain loan covenants, as of December 31, 2017 and 2016 is 
as follows:  
 

Type Issuer
Maturity 

Date
Interest 

rate
Balance at 
12/31/2017

Balance at 
12/31/2016

Collateral

Industrial 
Revenue 
Bonds

Oklahoma 
Industries 
Authority 2022 0.78%  $       4,055  $     4,730 

Certificates of deposit, 
property and letters of 
credit, which expire at 
various dates through 
2020

Note 
Payable TD Bank, N.A. 2020

Libor + 
0.90%         34,473       36,115 

New York City Hope 
Lodge facility, net book 
value of $29,354 and all 
assets constituting 
general revenues

Note 
Payable

Alliance 
Finance Fund 2044 1.00%          9,750         9,750 

Salt Lake City Hope 
Lodge Facility, net 
book value of $13,855

Note 
Payable

SCC SUB-
CDE 10, LLC 2047 1.00%          9,603                - 

Jackson Hope Lodge 
Facility, net book value 
of $1,489

Notes 
Payable Various Various

2.00% - 
5.75%             383            400 Not Applicable

Total  $     58,264  $   50,995  
 

Our future principal payments are as follows: 
 
Payable in the next:

12 months 2,395$             
13 - 24 months 2,425               
25 - 36 months 2,470               
37 - 48 months 2,521               
49 - 60 months 2,576               
Thereafter 45,877             

Total 58,264$            
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2. Liquidity considerations, continued 
 
Retirement funding 
 
We have a variety of retirement benefit strategies that cover nearly all of our employees. We sponsor a 
defined benefit pension plan (the “Plan”) through w
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3. Contributed services, merchandise, and other in- kind contributions 
 
We recorded contributed services related to the com
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OTHER REQUIRED DISCLOSURES 
 

4. Significant accounting policies 
 
Accounting for contributions 

Temporarily restricted contributions received in the same year in which the restrictions are met are recorded 
as an increase to temporarily restricted support at the time of receipt and as net assets released from 
restrictions. 

Contributed merchandise and other in-kind contributions, including merchandise remaining in inventory at 
year end, are reported as contributions at their estimated fair values when received or when an 
unconditional promise to give has been made. We do not imply time restrictions on contributions of long-
lived assets (or of other assets restricted to the purchase of long-lived assets) received without donor 
stipulations about how long the contributed assets must be used. As a result, contributions of cash and 
other assets restricted to the acquisition of long-lived assets are reported as temporarily restricted revenue 
that increase temporarily restricted net assets; those restrictions expire when we place those long-lived 
assets in service. 

Advertising costs 

Our advertising costs are expensed as incurred and were $58,743 and $51,997 for the years ended 
December 31, 2017 and 2016, respectively. 

Bequests receivable 

We consider a bequest unconditional when the probate court declares the testamentary instrument valid 
and the proceeds are measurable. 

Beneficial interests in trusts 

Nonperpetual BIT’s are initially recognized as temporarily restricted public support (bequest or contribution 
revenue, depending upon the initial source of the gift) at fair value, based on our interest in the fair value of 
the underlying trust assets at the time of the gift. Any subsequent adjustments to the nonperpetual BIT’s 
are recorded as a change in value of split-interest agreements. 

Perpetual trusts are initially recorded as permanen
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4. Significant accounting policies, continued 

Estimates 

The preparation of our financial statements in conformity with accounting principles generally accepted in 
the United States requires us to make estimates and assumptions that affect the reported amounts of assets 
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, and 
the reported amounts of revenues and expenditures during the reporting period. Actual results may differ 
from those estimates. 

The following are assumptions we used to estimate certain reported amounts, which are not required to be 
measured at fair value on a recurring basis, as of December 31, 2017 and 2016. The assumptions used to 
estimate amounts, which are required to be measured at fair value on a recurring basis are included in 
footnote 8. 
 
Discount rates: 
 

December 31, 
2017

December 31, 
2016

Pledges receivable 1.60% to 3.50% 1.50% to 5.25%
Research and other program grants payable 0.70% to 1.91% 0.70% to 1.75%  
 
Our cost-reimbursement grant programs are subject to independent audit under federal regulations and 
review by grantor agencies. These audits and reviews could result in the disallowance of expenditures 
under the terms of the grant or reductions of future grant funds. Based on prior experience, we believe that 
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4. Significant accounting policies, continued 

Adoption of new accounting pronouncements 

In May 2014, the Financial Accounting Standards Board (the “FASB”) issued Accounting Standards 
Update (“ASU”) 2014-09, Revenue from Contracts with Customers (Topic 606), which, when effective, will 
supersede the guidance in former ASC 605, Revenue Recognition. The new guidance requires entities to 
recognize revenue based on the transfer of promised goods or services to customers in an amount that 
reflects the consideration to which the entity expects to be entitled in exchange for those goods or 
services. Application of the new standard may result in significant changes to current practice. In August 
2015, the FASB issued ASU 2015-14 Revenue from Contracts with Customers (Topic 606): Deferral of 
Effective Date, which provides an optional one-year deferral of the effective date. Therefore, this standard 
is effective for the year ending December 31, 2018.  
 
In August 2016, the FASB issued ASU 2016-14—Not-for-Profit Entities (Topic 958): Presentation of 
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6. Exchange transactions 
 
Exchange transactions are reciprocal transfers in which each party receives and sacrifices something of 
equal value, as opposed to a nonreciprocal transaction (i.e., a contribution), in which a donor provides 
resources to support our mission and expects to receive nothing of direct value in exchange. Costs of 
exchange transactions that benefit the recipient of the exchange and are not directly related to our mission 
are reported as exchange expenses. Costs related to exchange transactions that directly benefit or support 
our mission are reported in mission program or mission support expenses. 
 
Exchange transaction income and expenses are netted and included in other gains (losses) in the 
accompanying statements of activities and are as fo
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8. Fair value 

Fair value measurement 

Refer to Note 4 for a description of our fair value of financial instrument policy. 

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the lowest 
level of any input that is significant to the fair value measurement. Our valuation techniques maximize the 
use of observable inputs and minimize the use of unobservable inputs.  

The availability of observable market data is monitored to assess the appropriate classification of financial 
instruments within the fair value hierarchy. Changes in economic conditions or model-based valuation 
techniques may require the transfer of financial instruments from one fair value level to another. In such 
instances, the transfer is reported at the beginning of the reporting period. 

The significance of transfers between levels was evaluated based upon the nature of the financial 
instrument and size of the transfer relative to total net assets. For the years ended December 31, 2017 and 
2016, there were no significant transfers in or out of Levels 1, 2, or 3. 
 
Following is a description of the valuation methods we used for assets and liabilities measured at fair value. 
There have been no changes in the valuation methods. 
 
Money market funds are principally valued at the regular trading session closing price on the exchange or 
market in which such funds are principally traded, on the last business day of each period presented, using 
the market approach. 

 
United States government and government agency obligations are valued on the basis of evaluated prices 
provided by independent pricing services when such processes are believed to reflect the fair market value 
of such securities using the income approach.  

 
Corporate bonds, commercial paper, and other short-term investments are valued on the basis of evaluated 
prices provided by independent pricing services, when such processes are believed to reflect the fair value 
of such securities, using the income approach. 

 
Equities, including securities listed on national and international exchanges, are principally valued at the 
regular trading session closing price on the exchange or market in which such securities are principally 
traded, on the last business day of each period presented, using the market approach.  

 
Investments in  -12 Td
[(E)-f25089(b)-2.5.25163(m)-1(r)-6.95995(i)3.4562876(m)-29.037163(m)-1(r)-6.95995(i)3.4550475(r)s(e)]TJ
217(p)-2.50327
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8. Fair value, continued 

Fair value measurement, continued 

Nonperpetual trusts, included on the balance sheets as beneficial interest in trusts, are recorded at their 
estimated fair value based on the present value of our estimated future cash receipts from the trust. Future 
cash receipts are based on an income approach (present value techniques) using internally developed 
models. Assumptions are made regarding the expected rate of return on the investments in the trust, the 
discount rate, and the expected mortality of the individual(s) if the termination of the agreement is 
dependent on life expectancy. An expected rate of return on the investments in the trusts is estimated using 
historical investment returns for various relevant market indices for the estimated asset allocation of the 
nonperpetual trusts. For the years ended December 31, 2017 and 2016, based on then-current financial 
market conditions, we estimated the present value of nonperpetual trusts using an investment return rate 
(net of trustee fees and other expenses) of 4.85% and 5.00% respectively, and a discount rate of 4.85% 
and 5.00%, respectively, commensurate with the risks involved. The expected mortality is estimated using 
the 1983 Basic Mortality Table. Each of these calculations is based on the fair value of the underlying assets 
of the trust. As trust statements are not received as of year-end for each trust, the fair value of the underlying 
assets is adjusted based on changes in the relevant market indices from the date of the trustee statement 
to year-end that correlate to the estimated asset allocation of the underlying assets. As the fair value of 
these trusts is derived from internal estimates of the present value of our interest in the underlying assets, 
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8. Fair value, continued 

The following tables set forth by level, within the fair value hierarchy, our assets and liabilities measured at 
fair value on a recurring basis as of December 31, 2017 and 2016. Assets and liabilities are classified in 
their entirety based on the lowest level of input t
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8. Fair value, continued 

The index non-lending fund was mainly composed of common stocks in various business sectors. The fair 
values of the investments within the fund are based on the current market prices or quotations readily 
available on the day of valuation. Requests for common stock redemption may be made on each business 
day based upon the net asset value per unit and the closing market value on the valuation date of the 
investments bought or sold. The fund’s investment objective is to approximate as closely as practicable, 
before expenses, the performance of the Standard & Poor’s 500® Tobacco Free Index over the long term.  

The inflation-indexed fund was mainly composed of foreign fixed income securities in various government 
agencies. The fair values of the investments are based on quotations from the primary market in which they 
are traded and translated at each valuation date from the local currency into U.S. dollars using the prevailing 
exchange rates. Securities traded on generally recognized securities exchanges are valued at their closing 
price. If there are no sales, valuation is at the midpoint between the last recorded bid and ask prices. 
Securities traded only in over-the-counter markets for which reliable quotations are available are valued at 
the midpoint between the latest current bid and ask prices. Requests for redemption may only be made on 
the first business day of each month and must be made at least 10 business days before month-end. The 
fund investment objective is to achieve favorable income-oriented returns from a globally diversified 
portfolio of primarily debt or debt-like securities. 

The limited partnership (also refer to Note 10) was mainly comprised of private real estate holdings. The 
private real estate holdings are recorded at net asset value, which approximates fair value as determined 
by independently conducted appraisals of the properties. The appraisals of the private real estate holdings 
have been prepared giving consideration to the income, cost and sales comparison approaches of 
estimating property value. Requests for redemption may be made by delivering a redemption notice at least 
45 days in advance. The partnerships investment objective is to give investors a robust core real estate 
portfolio that provides a diversified portfolio of the highest quality assets, both durable and growing income 
with highly liquid assets and a conservative risk profile. There are no unfunded commitments.  

9. Endowment 

Interpretation of relevant law  
 
As a New York corporation, we are subject to and have interpreted the New York Prudent Management of 
Institutional Funds Act (NYPMIFA) as requiring the preservation of the fair value of the original gift as of the 
gift date of the donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a 
result of this interpretation, we classify as permanently restricted net assets: (a) the original value of gifts 
to the permanent endowment, (b) the original value of subsequent gifts to the permanent endowment, and 
(c) accumulations to the permanent endowment made in accordance with the direction of the applicable 
donor gift instrument at the time the accumulation is added to the fund. The remaining portion of the donor-
restricted endowment fund that is not classified in permanently restricted net assets is classified as 
temporarily restricted net assets until the donor-stipulated purpose has been fulfilled and/or the required 
time period has elapsed, and we have appropriated those amounts for expenditure in a manner consistent 
with the standard of prudence prescribed by NYPMIFA. 
 
Endowment assets are included in investments on the balance sheets. Permanently restricted net assets 
of $301,691 and $285,721 at December 31, 2017 and 2016 on the balance sheets reflect assets to be held 
in perpetuity such as endowments, which are included in the table below, as well as perpetual trusts.  
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9. Endowment, continued 

Spending policy 
 
We considered the following factors in developing o
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10. Employee retirement benefit plans, continued 

We employ a “building block approach” in determining the long-term rate of return for plan assets. Historical 
markets are studied and long-term historical relationships between equities and debt are preserved, 
consistent with the widely accepted capital market principle that assets with higher volatility generate a 
greater return over the long run. Current market factors such as inflation and interest rates are evaluated 
before long-term capital market assumptions are determined. The long-term portfolio return is established 
with proper consideration of diversification and rebalancing. Peer data and historical returns are reviewed 
to check for reasonability and appropriateness. While the approach gives appropriate consideration to 
recent fund performance and historical returns, the assumption is primarily a long-term, prospective rate.  
 
We also maintain a nonqualified and unfunded Supplemental Executive Retirement Plan for certain 
participants whose income exceeds the maximum income that can be considered under the Plan. 
 
Effective July 1, 2016, the Plan and SERP were frozen to new participants and participants are no longer 
earning benefits for service performed under the Plan and SERP. We enhanced potential benefits available 
to our employees through our defined contribution plan, including a one-time contribution totaling $25,038 
made in 2016.  
 
We accrue the cost of providing postretirement benefits for medical, dental, and life insurance coverage 
over the active service period of employees and are amortizing the unrecognized transition obligation over 
20 years. Medical trend rates do not apply as the plans are on fixed payment amounts.  
 
Beginning in 2017, we moved from utilizing a weighted average discount rate, which was derived from the 
yield curve used to measure the obligation at the beginning of the period, to a spot rate yield curve to 
estimate the pension benefit obligation and net periodic benefit costs. The change in accounting provides 
a more accurate measurement of interest costs by applying the spot rate that could be used to settle each 
projected cash flow individually. The change in accounting did not to have a material impact on net periodic 
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10. 
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10. Employee retirement benefit plans, continued 

 
 
 
 

Supplemental Total Postretirement
Retirement Retirement Retirement Nonpension

December 31, 2016 Benefits Benefits Benefits Benefits
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10. Employee retirement benefit plans , continued 
 

 
 
We expect to contribute $14,715 to the Plan and SERP over the next 12 months. We expect to contribute 
approximately $2,778 to our postretirement benefit plan over the next 12 months. The actuarial losses 
included in unrestricted net assets related to our Plan and SERP that we expect to recognize in net periodic 
pension cost over the next 12 months are $2,898. The prior service cost and actuarial losses included in 
unrestricted net assets related to our postretirement benefit plan that we expect to recognize in net periodic 
benefit cost over the next 12 months, are $3,809 and $995 respectively. 

Future changes in actual compensation and retirement dates can materially affect both the amount of the 
benefits ultimately paid and the period over which the related expense is recognized.  
 
A description of the valuation methods we used for 



AMERICAN CANCER SOCIETY, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2017 and 2016 
(Dollars in thousands) 

 

43 
 

10. Employee retirement benefit plans , continued 
 
The fair value of the Plan’s assets at December 31, 2017 and 2016 by asset category is as follows: 
 

 
 
 

 

Level 1 Level 2 Level 3 Total
Cash and cash equivalents 7,060$        -$               -$               7,060$        
Corporate bonds -                194,299      -                194,299      
U.S. government and government 

agency obligations -                5,980         -                5,980         
Commercial paper and 

other short-term investments
Short-term investments -                12,497        -                12,497        

Equity
   Preferred stock 1,434         -                -                1,434         

Domestic 121,113      -                -                121,113      
International 100,999      40              -                101,039      
Common collective trusts measured

at net asset value * 62,887        
Limited partnership measured at 

net asset value * 16,221        
Other 39,141        -                106            39,247        

Total investment assets, at fair value 269,747$    212,816$    106$          561,777$    

Financial assets measured at fair value on a recurr ing 
basis as of December 31, 2017
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